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Current Trends 


The prime rate has dropped to 8% percent. . . the fourth decline this year in the basic 
lending fee to large corporations...its lowest level since last August. As it becomes 
industry-wide. . . it appears that the rate will continue to drop. 


A survey by the Advance Mortgage Corporation, subsidiary of the First National City 
Corporation, indicates that housing starts this year may total 1.8 million. ..down from 
almost 2.1 million last year. .. the fourth best year on record. 


A total of $1.18 billion in bids was submitted in GNMA’s February 20 auction of 
mortgages. Bids were accepted for the entire $150 million of 7 percent mortgages offered. 
Accepted bids ranged from 87.20 to 89.00. . . resulting in an average accepted price of 87.42 
and an average yield of 8.37 percent. The mortgages were purchased by GNMA under the 
Tandem Plan for unsubsidized multifamily mortgages insured by FHA under the National 
Housing Act. 


FNMA reports that home mortgage purchases totaled $24 million for the week ending 
February 14...leaving $1.6 billion in outstanding commitments. The corporation has 
acquired $182 million of home mortgages so far this year. Project mortgage purchases totaled 
$19 million for the week ending February 14. . . bringing the total purchases to $250 million 
for the year. There were $3 million in new project commitments for the week. As of 
February 14... $3.8 billion of project commitments were outstanding, including those on 
which construction loans have been made. Construction advances on projects under FNMA 
commitments have accumulated to $1.3 billion out of agreements totaling $1.4 billion. Over 
$986 million in construction loans has been converted to mortgage purchases. Mortgages in 
portfolio total $24.5 billion. . . including construction loans. An aggregate of $5.1 billion in 
commitments. .. net of construction loans. .. was outstanding on February 14. 


Project Notes in the amount of $583 million to finance low-rent housing projects were 
sold in the private market February 13 at an average interest rate of 3.96 percent. This is in 
contrast to last month’s average of 4.31 percent and is the lowest since April 1973... when 
the rate was 3.79 percent. There were 17 successful bidders. Average maturity for all notes 
was 7.4 months. 


* 


Interest Rates Relatively Stable 


Average effective interest rates on conventional home mortgage loans closed changed 
little from early December 1973 to early January 1974, following 9 months of rising rates. 


The average effective interest rate on conventional loans for purchasing newly built 
homes was stable at 8.49 percent. ..and the average effective rate on loans for purchasing 
previously occupied homes edged up a single basis point to 8.62 percent. Only average rates 
on combination construction-purchase loans... which have moved erratically in recent 
months. . . rose substantially—by 19 basis points, according to FHLBB Chairman Thomas R. 
Bomar. 





Gimbels Spurs Redevelopment Action 


The Philadelphia Planning Commission has approved a redevelopment contract with 
Gimbels Brothers, Inc., for the construction of a new six-story department store in the 
Market Street East Project. 


The agreement establishes the sale price of the 76,657 square-foot parcel at $512,000 
and requires Gimbels to spend $1.9 million for “public improvements.” Following this 
commitment by the firm, Mayor Rizzo announced that the city will give its total backing to 
the entire $600 million Market Street East Project. 


The city’s initial priority. .. according to the Mayor... will be the construction of an 
air-conditioned pedestrian mall which would stretch seven blocks on the north side of Market 
Street to the new Federal Court House Building. The underground, skylit mall will contain at 
least two levels lined with retail shops and entrances to above-ground stores, office buildings, 
and mass transit facilities. 

* 
Federal Disaster Aid 


Federal agencies distributed $11 million in emergency aid following three major 
disasters in Colorado last year...F DAA announced at a workshop in Denver. The three 
disasters were: failure of the 75-year-old dam at the irrigation reservoir in Kersey, flooding 
from Fort Collins to Pueblo following a heavy May rainfall, and flooding in southwestern 
Colorado during the runoff season in June. 


The disaster recovery workshop was attended by 150 representatives of Federal, 
State, and private relief agencies in the six-state area of HUD’s Region VIII. 


* 


School of Public Financial Administration in Wisconsin 


The School of Business Administration of the University of Wisconsin—Oshkosh has 
been selected as the national center for the School of Public Financial Administration. The 
inaugural program will take the form of a Professional Advancement Conference for 
Municipal Finance Executives scheduled for May 19-25, on the campus of the University of 
Wisconsin—Oshkosh. 


Complete information on conference content, speakers, facilities, fees, and enrollment 
materials is available from: Dr. Gene Drzycimski, School of Public Financial Administration, 
University of Wisconsin, Oshkosh, Wisconsin 54901 (414/424-1424). 


* 
FYI 


Housing Assistance Council. .. Conference: Non-Federal Roles in Rural Housing in the 
South. ..Montgdmery, Ala., March 13-14. For interested people in the nine-state south- 
eastern region of the Housing Assistance Council—Fla., Ga., S.C., N.C., Miss., Ala., La., 
Tenn., and Ark. Details: Diane Sternberg, Housing Assistance Council, 1601 Connecticut 
Ave., N.W., Washington, D.C. 20009. (202/483-1426) 


American Savings and Loan Institute... Annual Conference... Washington, D.C., 
March 17-20. Details: United States League of Savings Associations, 111 E. Wacker Drive, 
Chicago, Ill. 60601. 


American Institute of Architects... Annual Meeting. .. Washington, D.C., May 20-23. 
Mayor Thomas Bradley of Los Angeles will be keynote speaker. Details: American Institute 
of Architects, 1735 New York Ave., N.W., Washington, D.C. 20006 (202/785-7300) 





Rent Supplement for the Elderly 


Several hundred happy residents and friends participated in the dedication of Capitol 
House Apartments in Olympia, Washington, now an attractive rent supplement complex. It 
was formerly one of the State Capital’s landmark buildings, St. Peter’s Hospital. Board 
members of the Washington Public Employee’s Retirement System expressed pride in the 
continuing investment of their system’s funds in rent supplement projects serving the elderly 
in the State. 


The 113-unit Capitol House Apartments brings the HUD Seattle Area Office total of 
rent supplement units in rehabilitation projects to 1,465. Older apartments, hotels, and a 
hospital. . . having served one economic life. . . have been converted through this program to a 
second important function. In each case they have been uniquely located... often with the 
oldest hotels in the prime location in a smaller community. In all...19 hotels and 
apartments and one hospital have been converted through rehab. Not only do the residents 
benefit... but the economic life of the neighborhood or business sector has dramatically 
been revived in each instance. 


* 
Urban Development Corporation Cited 


The New York State Urban Development Corporation has been cited for special 
recognition by the American Institute of Architects for its accomplishments in the field of 
low- and moderate-income housing. 


The Citation of an Organization award is made by the national professional society to 
an organization for achievement in any fieid related to architecture or planning. Since its 
creation in 1968... the Urban Development Corporation has worked to meet housing needs 
that could not be fully satisfied through private enterprise alone. 


* 


New Publication 


Regional Policies to Fill the Existing Hgusing Gap in Northern Virginia. ..a draft 
report prepared by the Northern Virginia Planning District Commission and financed in part 
through a comprehensive planning grant from HUD. The first three chapters of the report 
highlight existing population characteristics, housing characteristics, and housing institutions 
operative in the Northern Virginia region. These chapters set the framework for identifying 
gaps in the housing delivery process in Northern Virginia. The proposed policies are aimed at 
filling the housing gaps identified by the 12 governing bodies which make up the Northern 
Virginia Planning District Commission. 


Details: NVPDC, 7309 Arlington Blvd., Falls Church, VA 22042. (703/573-2210) 
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Census Bureau Estimates Population Growth 


Florida, California, and Texas gained the largest numbers of new residents between 
the last census on April 1, 1970, and July 1, 1973... the rate of growth for Florida was 
more than four times that of California and twice that of Texas. These State population 
estimates for 1973 are contained in a report released by the Census Bureau. 


In the 39-month period... the U.S. added an estimated 6.6 million population. ..a 
growth rate of 3.3 percent. During that time... Florida had the largest numerical gain 
... 888,000. .. for a growth rate of 13.1 percent. California had the second largest numerical 
gain... 648,000... but its growth rate...3.2 percent... was not much different than the 
national rate. This contrasts sharply with its previous growth rates. .. which have always been 
well above the national average. 


Besides Texas, with 597,000...other large numerical gains were registered by 
Arizona, 285,000; Colorado, 230,000; and Tennessee, 202,000. 


The largest percentage increase was Arizona...with 16.1 percent; followed by 
Florida, 13.1 percent; Nevada, 12.1 percent; and Colorado, 10.4 percent. 


Three States which showed actual population losses between 1960 and 1970 are 
estimated to have gained during 1970-73 at rates near the national figure: West Virginia, 2.9 
percent; North Dakota, 3.5 percent; and South Dakota, 2.7 percent. No State is estimated to 
have lost population since 1970...although the District of Columbia had a decline of 
11,000. .. a loss of 1.4 percent. 


On a regional basis, the South and the West continued to outpace the growth rate of 
the Nation... the South at a rate of 5.1 percent; the West, 5.0 percent; the North Central 
States, 1.8 percent; and the Northeast, 1.3 percent. 


In addition to the July 1, 1973 estimates. .. the report contains revised July 1, 1972 
estimates; 1970 census figures; the change from April 1, 1970, to July 1, 1973; and the 
percentage change for the same period of States and regions, for both the resident and 
civilian populations. 


The report, Estimates of the Population of the States: July 1, 1972 and 1973 
(Advance Report), Series P-25, No. 508, is available for 25 cents from the Superintendent of 
Documents, Washington, D.C. 20402. 
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